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Treating gas with mono or diethanolamine? Allied’s Orange, Texas, plant—most modern 


can supply you with ethanolamines consistently above standard specifi- 
gallon drums available from Orange, 


in the industry 
cations. Shipments in tank cars, tank trucks or 55- 
Texas. Nationwide stocks for delivery by tank truck and 55-gallon 

write for samples, quotations, literature, technical service with no oblig 


drums. Phone or 


Dept. EA 2-22-5 


llied 
Ethanolamines« Ethylene Oxides Ethylene Glycols + Urea+ FormaldehydeeU. F. Concen- 
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Now Sinclair keeps the jets flying 


J. t aircraft have put a new dimension in avia 
tion —flving faster. higher and hotter. To the 
they pose da chalk nge oi lubri 


Their gas turbine engines deal out 


oil industry 
cation 
extreme temperature punishment as well as 
terrific power Sinclair Refining Company 
long experienced in aircraft lubrication and 
with a record as the principal supplier of lubri 
cants to domestic airlines. acce pte d this chal 
lenge. For jets. the answer was found in 


synthetic lubricants, products which are non- 


yp troleum derived. Now. as a leading supplier 
of jet lubricants for military planes as well as 
for aviation and related industries. Sinelai 
through research and new manufacturing 


is still kee ping em flving 


tec hniqn ( 


SINCLAIR 
A Great Name in Oil 


SINCLAIR OIL CORPORATION + 600 FIFTH AVENUE + NEW YORK 20, N. Y. 





HELICOPTER ROTOR BLADES on all Sikorsky helicopters ar 


proved on facilitie as this 8000 hp whirl test stand at Stratf 
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; fever 
oe a ie 
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SIKORSKY AIRCRAFT 


STRATFORD, CONNECTICUT 
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Good Wells Make Good News 
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CEALMENT*—A _ Dowell-originated cementing service that employs 
helping operators solve such varied problems as water encroachment 


enh 


between zones, and lost circulation. Some recent jobs using Cealn 


® Saint Martin Parish, South Louisiana (Drilling Well): Opera 


casing at 9404 feet. Circulation was lost while drilling to 9874 


CC 


lost circulation materials failed, well was squeezed 12 times with neat 
Even though two of these jobs were 1000 sacks each, circulat 
Cealment, using 60 barrels of latex-cement, was tried 


formation at 2100 psi. After drilling out plug, operat 


} 


j 


17.7 und mud and got full returns. 


® Garvin County, Oklahoma (New Well): Whik 
being set, it parted at 1530 feet and shifted so bit 
tool to align casing, and then set packer just above break 
neat portland cement squeeze jobs, Cealment was used. Fu 
was successful. Operator drilled out and conspleted well 


after more than one year. 


® Greenwood County, Kansas (Old Oil Well) 
open hole, 2323 to 2377 feet, by setting casing 
Production had declined to 2 bopd with high volum 


cture but feared old depleted gas zone up behis 


] 


ent was used to set liner 2274 


to 2340 teet 


the pay After fracture treatment 6} 


’ with itttie water. 


® Midland County, West Texas (Old Oil Well): Orig 
rry, plugged back to Clearfork and perforated 6393 
] 


id and water, indicating channels in original cen 


was set at 6343 feet, and 500 gallons lat 


lied ut and re-perjorated, well 


resistance to contamination, and excellent 
jualities of Dowell’s latex-cement. To get full 
) years experience with latex-cement—speci 


vice, call any of the 165 Dowell service point 


ela contact United Oilwell Service. Or write 


Services for the oil industry 


A Service Subsidiary of The Dow Chemical Company 


orporated 
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WHAT'S HAPPENING IN OIL 


Rate hikes for gas pipelines—and price hikes for producers—will 
be stymied if a court ruling made last week stands. A Court of Appeals 
decision bans rate boosts unless they are spelled out in contracts or unless 
all customers agree. ow EZ 

* 


West Coast crude imports may be headed for tighter controls. Im- 
porters so far have had an almost free rein. But this week, California 
independents and producer groups elsewhere demanded restrictions on 
the rising volume of imports. coo RB 

* 


The government plans no “crackdown” on Tidewater Oil Co. for not 
offering to comply on import limits. Mandatory controls, officials say, 
couldn’t be applied to just one company. But a Cabinet Committee review 
of imports is due soon. aco tt B 

e 


A new positive displacement meter has measured up to 10,000 bbl. 
of crude an hour on tests. If the test results stand up, tank gauging may 
be on its way out. ooo pe 

* 


New discoveries in southeastern New Mexico are sparking new in- 
terest in that portion of the Permian Basin. A flush Canyon discovery— 
Neville G. Penrose No. 1 State—in Lea County is viewed as particularly 
significant. coche 

e 


Crude from Venezuela’s Barinas-Apure Basin is now moving to 
world markets for the first time. The outlet is a 211-mi., 20-in. pipeline 
to the Caribbean coast. on oe 

e 


General Petroleum Corp’s dealers met last week to learn more about 
the business outlook—not new selling ideas. Some 300 dealers, who re- 
quested the meeting, paid their own expenses to attend. ers 


+ 
Oil faces some tough battles in state capitals next year, even though 


only 17 legislatures will meet. Proposed bills range from gasoline tax hikes 
to public utility control of the industry. cso ft 


a 
The Gulf Coast, which now has 73% of the U.S. petrochemical plants, 


will have an even larger percentage in future years. The reason is the 
growing raw material volume from the area’s refineries. rr 2 


One drilling contractor knows exactly why his profits are shrinking 
in the face of steady revenues. His analysis showed increases in five cost 
categories more than accounted for the difference between a net profit 
and a net loss. cee Die 


PETROLEUM WEEK NOVEMBER 29, 1957 





Up to the Minute 


SIGNIFICANT LATE NEWS 


Another drilling contractor has quit in California. 
Drilling Co., which operated three 
r squeeze between rising costs and 
2 . : * . 
¢, tractor casualty in a month’s ti 
e NA ; 
OCtEUM in the state has dropped from 82 


~ Or 


65.3% —are working. 


November 29, 1957 
The Texas Pipeline Co. is selling a gathering system in Oklahoma to 


Kerr-McGee. Sale of the system, he Sen e-M ej Velma areas 


is expected to be consummated by early next wer { { re} 


be Feb. 1. 


A strike may disrupt oil operations in Qatar. ( 
that a strike by production workers may for hut 
may also be delayed. 


Consignment stations are under attack by FTC. 
has charged Sun Oil Co. with using this n 
for illegal price fixing. FTC says that 
they make less money, and that th: 
line, price-wise. Sun says it lol 


its purpose is to enable its deal 


Louisiana has cancelled December leasings of state-owned onshore 
lands. There was speculation that th { extended it 
definitely. The reason: Laggi 


Charles A. Nichols, Jr., is the new foreign petroleum coordinator for 
the government. Nichols, whi ent 30 


Standard Vacuum, will work 





An explanation: An e 

’s handling of the offshors 

from this issue of Pet 
that the President was ill. 

Unfortunately, som 


¢ 


already off the Al 
are receiving issues with thi 
drawn out of respect to 
course, represent a chang 
istration was amiss in pe 
to President Eisenhower’ 


ts ho wd ai Se Raa 
entitied to a tnree-leagu 
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Mulee INHIBITORS GET RESULTS 


AT THESE TYPICAL TROUBLE-SPOTS 


eeeeeeeeoeeeeoeoeeeeeeeeoeeeeeeesd 
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IN AN H2SO., ALKYLATION SYSTEM aa 


OVERHEAD iS 14,000 BBL/DAY MAX. 
i27°F 





RerLuy ISOBUTANE 


4 TOWER 
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FROM DEPROPANIZER PREHEATER OEBUTANIZER 3500-4000 BBL/DAY 











. ESE MEASTOR AE TEUENCOMRITING, OF 
ANE 
TO REACTOR ' NALCO ALKYLATE AND RUNS APPROX. 1000 BBL/ DAY 


INHIBITOR 





THE PROBLEM THE TREATMENT THE RESULTS 
Nalco Inhibitor fed to the iso- 


butane tower at first month 


. Corrosion in the preheat 
exchanger of the isobutane 
tower. 


Reboiler pressure drop held to 

25-28 psi. No decrease in re- 

rate of 20 ppm with subse- boiler coefficient. No problem 

. Fouling with ferric sulfate 
and hydrolysis products of 
esters of H2SO,q in the 
reboiler of the isobutane 
tower. 


quent reduction to 10 ppm. of corrosion or deposits during 
more than a year of operation 


with Nalco treatment. 


Seeeeeeeee ee eeeeeeevee + haa 
o00000000606064666466 6% Oba 








\ hen corrosion and fouling start to limit refinery production, you 

can rely on fast, thorough Nalco chemical action to effect a cure. 
The earlier the treatment, of course, the simpler the problem, so if 

you are beginning to detect corrosion and fouling, let your 


Nalco Representative help you now or write direct for further information. 


NATIONAL ALUMINATE CORPORATION 


6300 West 66th Place © Chicago 38, Illinois 
Telephone: POrtsmouth 7-7240 

CANADA: Alchem Limited, Burlington, Ontario 
NORTHWESTERN UNITED STATES, HAWAII and ALASKA: 
The Flox Company, Inc., Minneapolis 3, Minnesota 
ITALY: Nalco Italiana, S.p.A 
WEST GERMANY: Deutsche Nalco-Chemie GmbH 

® SPAIN: Nalco Espanola, S.A 
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How 4 big companies cut evaporation 


loss with “‘Microballoon’”* spheres... 


Savings up to 


ee 


EE 


YEARS 


t 


SOHIO-THR 
) ‘of “Microbelloon” sphe 


jae = eile we Sie * #2 ~ oe A eee _ ri 2 Oe. ~ — a= 
COSDEN-—THREE YEARS SINCLAIR-—-THREE YEARS 





8o0%...year after year! 


Evaporation loss was cut as much as an esti 
mated SO per cent for the cone-roofed tanks 
shown at left. For several vears, these tanks have 
been equipped with a layer of “Microballoon 
spheres. These microscopic hollow sphe res ol 
Bakevire Brand Phenolic Resins form a blanket 
that floats on the surface of crude oil preventing 


escape ot costly volatiles. 


If vou are seeking an inexpensive, convenient 
quickly-installed method of controlling evapo- 
ration loss, these case histories prove that this 
is a good place to begin. Learn how \licro- 
balloon” sphere s made from Bakeire Phenolic 


Resins can work for vou. Write Dept. BB-155 


FOR EVAPORATION CONTROL 


BAKELITE 


BRAND 


RESINS 


UNION 
feF No d=j] e) = 


BAKELITE COMPANY, 
In Canada: Bakelite ¢ 
| terms BAK1 


HOW “MICROBALLOON’” 
SPHERES WORK TO 
CUT EVAPORATION LOSS 


‘“Microballoon’’ Spheres are 
mixed with oil being pumped 
into the tank. 


They immediately start floating 
? to the oil surface, form a blan- 


ket in a few hours. 


The blanket seals the entire sur- 
3 face within the tank. This sur- 


face seal cuts evaporation loss. 





wena: Modern Fittings Package 


one more reason for specifying 


W-S FORGED STEEL FITTINGS 


W-S Forged Steel Fittings are now being shipped in strong, lightweight fiberb« 
cartons designed to make purchasing a pleasure. Shipments are made up 

of unit cartons packaged inside a larger reinforced carton. It’s easy...and 
advantageous to order your fittings in packaged quantities, 


a F 
Here are additional advantages of the new W-S package: ORGED $ Tee FETTINGS 
1. Compact and easy to handle. 


efficient stacking on warehouse and stockroom shelves 
ist dust and moisture. 


4. Contents clearly marked on outside face of each carton, readily visible 
prompt identification 
The new W-S pack 


e is only one of many reasons why W-S Forged Steel Fitti 
are the most widely 


iccepted by industry. 
Don't forget, too, W-S carbon steel fittings have the additional protection of 
their new blue synthetic coating. For detailed information on packaged lots 

1 our new fittings catalog, write today to W-S Fittings Division 
H. K. Porter mpany, Inc., Roselle, N.J 


Lic 


and fo 


H.K. PORTER COMPANY. 


be 
W-S FITTING S&S DivistonN 
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West Coast Controls Seem Likely 


The government, faced with evi- f ¢ e int t + t t i] iew the record before dé 
dence that crude imports into the 756,000 | r face man g whether to end the West Coast 
West Coast will take a big jump in \ t tior 
1958, will decide within a month 
whether to include District 5 in the 
voluntary imports restriction pro- 
gram. Belief is growing that the an- 
swer will be "Yes." 

Arguments f ‘ Vhis data, submitted to Carson by 

thie program. ¢ yistrict ' Va. porter ( would-be importe! 


Importing companies plan to im- 
port 348,000 b/d into District 5 dur- 
ing the first half of 1958—almost 
75,000 b/d above the expected level. 


with earlier indi 
imports into the West 
running within bound 
nple, crude imports int 
, 


+} 


It) rie rour week ended 





1958 Battlefield of State Legislation 





oo}: 
oo © 


2% 
3 


The 17 states in color are those with regular legis 
lative sessions scheduled for next year. (About 10 
others might hold special sessions.) Numbers on 
the map and legend below show key subjects 
on which industry sources expect to hove bills in- 
troduced and seriously considered in 1958 


et: 


o\ | 
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oO: 
PEs 
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60 
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KG f 7) : 
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2 
6:9 
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ei? 


Oo Gasoline tax increase Oil price investigation 


oO Utility relocation reimbursement Motor fuel tax exemption 


- ed by put es w 


> Hag Public utility control |! 


Highway-use tax (one 


out-of-state trucks for use of 


© Free-enterprise amendments to highway laws 
six states Proposals wo prohibit the state f 
going into the service station business Truck fee increase (two 


highwoys in the state - 
Sales tax increase (three stat 
4] Ton-mile tax (two-states ; 
on trucks Severance tax increase (one state 
C uc 


Truck weight and length (one state Proposa 


5) Evaporation aliowance (seven state: , 
we'g and lengths included in 


to tax allowance to compensate for evay 


wo rease tru 


oline. Bills have varying purposes NGG THUCKING OG 
O Little $-11 bills (three states 
terned after the S-11] ‘‘anticompetit 
that would rule out good faith 
charges of price discrimination 


© HRS 6 ©0090 


Antidiversion amendment (one state Proposa 
would prohibit diversior # gasoline tax funds to other 


zhwoay purposes 
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Planned Crude Imports 


First 
Half 
1958 


Last 
Half 
1957 


Refining 
Capacity 


nN ~ 
wNwWwn ww & wy 
ODawernonw 

ow o 


oooococmcuelcm 


4.5 
0.0 
60.0 
108.0 
9t.t 


inn 


omo vn © 


nn 


wr 
-oO wn vw o& 


i oO 


348.8 1,290.1 








Independent producer groups warn 
that the whole imports restriction pro- 

threatened unless it is 
West Coast imports. | 
\ f ( 


gram will be 


extended to 
} + + () 


Ur 


porter its 


Oil Co 


although an im 
f that 


if warns excessi 


imports into the West Coast are en 


danaering 


Many importing companies, how 
ever, insist that the influx of foreigr 
crude into District 5 is not excessive 
and in fact should be encouraged 
rather than be subjected to restric 


tion. 


1) Louisiana 


must bé 


gas rate hike case: 


In 





ecurity. 


| 


N } co, ana 
say District 5's ex 
d to stimu.ate domestic 

nt and + encourage 
f a crud? pipelins 


eas to Califor 


mption 


con 


c 
trom 


Ruling Pains Pipeliners 


Natural gas pipelines may face 
financial calamity, industry expert 
warn, unless Congress or the U.S 
Supreme Court reverses last week 
decision by the U.S. Court of Ap : 
peals Washington, D.( " ' 

r) » pate i 


yr 


>| 


\I 


down to this 
can apply for 
(1) the stepup 


nn boils 
ate pipeline 
rease unless 


fically provided for in its con- 
(2) it can obtain contractual 


for the increase from all its 


customers. 





r Commission to launch a rate 
vestigation and find that its rates 
o low as to be inadequate 
(his procedure is ponderous, how 
ind is not 
gular thing 
The United Gas 


ed a provision, standard in pipe 


considered practical a 
contracts con 
which the bu 


under the “sell 
citing the appro 


ontracts, under 
to pay for ga 
rate schedule 
priate rate 
nv effective superseding rate sched 
les on file with FPC 
lure which went 
United Gas 
had filed proposed higher rate sched 
ules with FPC. Its customers had the 
tht to appear in opposition; but, 


schedule designation! or 


Under this procec 
inchallenged for vears 


presumably, — the ommission had 
iuthority to allow the higher rates 
n the face of opposition from the 
buvers if it found them just and 
mable 
Lhe U.S Supreme Court threw the 
first shadow over this traditional pro 
dure m its Februar 1956, ruling 
1 the Mobile cas 
In that case involving United Gas 
Mobil rl rv Corp the 
urt rT 


unilat 


d PC 
ruling, 


i es 
itiai OF 
that the 


onvert | ) so-called 
1 PC r¢ isoned, the 


lad meant its ruing 
1 


Ipply onky this unusual situa 


not to | service agreement 


ween pipeli ind their customer 
Ihe ippeals court, 


distinction betw 


however, find 
en the two typ 
rprets th Suprem 
ion to mean that 
under which the 
pav ~ uperseding 


not provide th 


ject United 
chedules, and t 
the imcremental 
nited, nce 
schedul were erroneously al 


hye one Cctt¢ tive 


If the ruling is applied generally, 
pipelines may be forced to rebate 
more than $300-million they have 
collected under bond on rate in- 
crease cases that are still pending 


at FPC. 
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granted 
that th 
1 outlaw 


* 1] 
vouk 


More important, say industry ex- 
perts, the ruling would smash any 
chance for most pipelines to win rate 
increases—however badly needed— 
for several years. This, in turn, would 
sabotage financing. 

‘Th npanies just 

ll those refunds, 
lin spoxesmal 
to reconsider 


the 


FPC is certain to appeal the de- 
cision to the Supreme Court. And 
there's already talk about the ab- 
solute necessity of legislation if that 


court doesn't reverse the ruling. 
‘If this decision stands, th 


omments that the FPC ma 
would bog down almost ove! 
one rate investigation 1 
ed and lengthy procedure 
“How could FPC cope with 
immediate need for 100 such in 
tigations? 
Other industry sources say, 
that this is “‘scare talk.” 
‘Nobodv 1s 
portant, regulated industry like 
uid one pipeline compan 
“T think a thing like this 


looks worse than it is until th 


Wweals off 


No one knows what impact the 
new decision may have on producer 
regulation. But, almost certainly, it 
would affect the way producer-pipe- 
line contracts are written. 

Obviously 


going to go broke n 


no pipeline would 

If to pav a new, higher price 

ers unless it could be 
wering the increased cost 

wn customers 

this would involve obtain 

1 from all the 


omers, producer cont 


pipeline’s 


+ + 


be contingent upon 


vould 


Nn 


tronger 


peculation that th 
olsters the legal standing of 
ion lauses in prodt 


California Weather Can Act Up, Too 


Sunny California had a spot of bad 
weather last week. Breezes up to 85 mph. 
created some disturbances. 

Signal Oil & Gas Co. had five derricks 
toppled at Huntington Beach. One of 


them was thrown across a busy highway, 
stopping trafic for a few hours (above). 
The derricks were stub-type production 
derricks mounted on wheels to service wells. 


Total damage was estimated at $10,000. 


13 





LORE OF OIL 7 By James A. Clark 
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BURT HULL has tackled some of the toughest pipeline jobs, IN THE MIDDLE EAST, they still talk about she “tel 

such as the Big Inch, Little Inch, andJapline projects. scope” technique he ed for shipping Tapline paps 


Colorful Burt HulfB 





x 
iN THE US., his rapid work on the ‘Inch’ lines is credited with saving lives @uring Word War II, and 


idding new chapters to the colorful Hull story. That’s Burt, Jr.. shown with tim at an API meeting. 


Big Ones 


Tr compl te Burt 
he thought. for 
the war was o 
ind construction 
came out of virti 
uilding of the famor 
inated him. It was t 
than 1 O00 ml 


f to Sidon. and 


tilled from the 


possible shippins 
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ld half the line 31-in 

sl-in. Then he moved 

offshore to the 
northwest 


with a 


\ 


What’s New 
IN THE INDUSTRY 


The December allowable in Lou- 


Small Gas Producers eneral offering of Louisian tat isiana will be basically unchanged 
wned lands. William Helis, cl from November, except for a 9,350 


Lose ‘Last-Hope Case f the Louisiana Mineral Boa b/d allowance for new production. 
d red Ri dder idvised tl it Li l | » —P \ { t 
A federal appeals court has under- aa a thin ts rights — Fer 
scored the strong probability that ei , 
small natural gas producers, like big a aittiin. ean 
ones, will remain under federal regu- > 979 
lation. 1ines, Jefferson, and \ 
The USS. ¢ t 
t 


12,560 


‘ eT r Tract The Texas state purchasing agency 
has been directed not to accept bids 
for oil products from companies that 


import oil in excess of the voluntary 


The government's suit to limit state control plan. | 
boundaries to 3 mi. in the Gulf of t 
Mexico is taking its toll: Texas has 
cancelled its February sale of offshor« 
leases. [he action by the Scl | 
Board ne after it 
for lands be 
e for fill started into the Four 
Corners-Los Angeles pipeline last 
week. And two buyers initiated a 
Oklahoma's deepest test, Magnolia $3.15-a-bbl. top posting for the crude. 
Petroleum Co. et al, No. | Sterba S I y 
which had been drilled to 20,456 ft. 
has been abandoned. 
1] hole had been 
test the Springer (P 


\ 


Louisiana and Texas agreed on the 
ownership of some lands last week, 
but sharply disagreed on the title to 
some others. 

| ; 





Russian Oil Has The 
Most Petroleum-nik 


The general oversupply of crude 
hit another producer last week—the 
U.S. Government. 
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FIRST PIPELINE TO TRANSPORT SOLIDS OVER ROUGH TERRAIN! 





No mere gossamer thread, this! In actuality, the 700-foot wisp shown 
here is a high-strength strand of 65-inch O.D. Kaiser Steel electric weld 
line pipe, supported by suspension cables 

It’s a vital link in a unique new pipeline recently engineered by the 
Standard Oil Company of California for the American Gilsonite Com- 
, ', i pany. Its task: to deliver a slurry of Gilsonite" ore suspended in water 

; from the company’s mines in Bonanza, Utah to their Colorado refinery 
some 72 miles away. 

Spanning canyons and snaking its way along steep mountain passes 
this pipeline saves Gilsonite important dollars every ton. Kaiser Steel 
supplied almost 50 per cent of the pipe for the project. 

In pipeline after pipeline—the uniformity, precision and high yield 
strength of Kaiser Steel electric weld pipe pays dividends in trouble-free 
performance. 








e That’s because Kaiser Steel's fully-integrated facilities permit rigid 
control of quality from mine to market. Is it any wonder so many im- 
Pipe laying goes fast because the accuracy portant projects begin—and end—with pipe from Kaiser Steel? 
and uniform concentricity of Kaiser Steel line 
t pipe make welding easy in the field 


KAISER 


Stee! Mill Products 
se s ° r ° k * Fabricating Division m 


eir ‘ ncrete , P t € : KAISER STEEL CORPORATION « Los Angeles + Oakland + Seattle « rtlar * Phoenix + Denver + Tulsa + New York 





Looking Ahead in Washington 





McGraw-Hill 
Washington 
Bureau 


November 29, 1957 


The government will be tough on prospective new importers. The 
administration knows the voluntary restriction program could collapse if 
too many newcomers are permitted to swell the over-all “quota.”’ So com- 
panies wishing to begin importing in 1958 will have to demonstrate “com- 
They must use the imported oil for their own purposes, 

he East Coast will 


pelling reasons.” 
not for resale. Other things being equal, refiners on th 
receive more sympathy than refiners in oil-rich areas like the Gulf Coast. 
So will companies with overseas production of their own 

No crackdown on Tidewater is in sight. Top Administration officials 
are disappointed that Tidewater and Sun still have not promised to comply 
with their assigned “quotas.” But there is no way to impos¢ 
controls on one company without imposing them on all. 
imports stay within the proper level, there is no 
compulsory program. 


mandatory 
As long as total 


hought of establishing a 


‘The Cabinet committee will conduct a sweeping review by February. 
The current voluntary program extends only through next June. The gov- 
ernment doesn’t want to wait until the last moment to make 
Points covered in the review will include: (1) Whether company “quotas” 
should be tied to a historic base, as at runs; 
(2) whether foreign oil’s share of the U.S. market should be more, or less, 
than under the present program; and (3) whether products 
should be brought under the program. 


a reassessment. 
present, or refinery 


' + + 
Imports oO 


The government has a breathing spell on its helium crisis. Faced 


with a serious shortage of helium, top officials have decided to go ahead 


with construction of a $10-million to $14-n on pl in the Texas 
Oklahoma Panhandle area to extract helium fron itural gas. But this 
will meet increasing requirements only thro vernment still 
must choose, long-range, between more go\ nt plat rr subsidy of 
private operations. Meanwhile, there’s serious co ver the vast quan- 
tities of helium now being wasted when natural gas is burned. So there’s 
a possibility some helium-producing gas well ordered shut in until 


something is worked out. 


The move for an oil cartel consent settlement may bog down in 
politics. Sen. Joseph C. O’Mahoney (D., Wyo.) has warned Attorney Gen 
eral William Rogers not to settle its case agai) international oil com 
panies out of court without consulting the Sen: Committee. In 
effect, this is an invitation for Rogers—tough one-time critic of Aramco 
to repudiate his predecessor’s willingness to companies will 


agree to cease joint marketing overseas (PW 57,p59). Some anti 
trust lawyers believe Rogers, who must be confirmed by the same commit 


tee, will welcome the chance. 


A U.S. grand jury will look into the big Midwestern gas case. Th: 
Justice Dept. wants to know whether thre: al gas pipelines in the area 
violated antitrust laws in their opposition to Tennessee Gas Transmission 
Co.’s plan to sell Canadian gas in the trio’ aditional marketing areas. 
There are persistent reports that a major sc: ‘t involving the three 


companies—will break in the course of thi 
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Wildeats Hit in Southeast New Mexico 


Southeastern New Mexico is shap- 
ing up as the 1957 bonus area for 
wildcatters in the Permian Basin. 
Nlanv discoveri ilready have been 
ompleted everal in_ the past few 
vech ind others show promise of 
flush production 

Phe nucleus of the activity is in APRC s 


Eddy Counties, which ac Union Oil 
AREA SHOWN No.1 Duncan 





; 
| 
| 
. 
| 





LEA COUNTY 


oe 


NEW MEXICO 


> 
an 


> 





ibout 95 of the state’s 





Pure Oil No. 1-E State 








man. “* ' Pure Oil 
z No.1 State / 


‘ 


one oul 


rea previoush 
. 


El Paso No.1! Leonard State ; 


by most com 3 ° 
+S mi. from o 

ntical formation 

t of the dnilling 


' 
’ 
‘6 } ' 
on. the shelf Pon American Hage pM 
° ate 
edge of the No. 1-A Malco Refineries Pan American ' 
No. 2 Greenwood —_ 
J 
— 


should: stim EDDY COUNTY 
the Delawar 
sman for th 
nservation Com 
“And that’s im Shell Oil —s 


No.1] James Ranch Unit 


Shell Oil No.1 Big Eddy Unit * 


of 


@ Wildcat Wells 
Oil Fields 


: 
| 
| 
| 
| 
| 
| 

‘ 
| 
| 
| 
| 
| 
| 
| 
| 

a 


ly is 50 mi. west, in Eddy County, 
where Pan American Petroleum Corp. 
New optimism in southeastern New has completed an Abo discovery. 
Mexico has been sparked by the It is Pan Amer . 1AUS.A 
recent completion of Neville G. Pen- leo Refineries n 11-18s-27 
rose No. | State, a flush Canyon ith 
discovery near the new Seaman and 
Kemnitz fields, Lea County. 


Ih ompleted fo 


In addition, several discoveries and 
prospects are spotted in other areas 
of the two counties, underscoring 
the wide activity. 

Het rundown 

ignihcant tests 
Union Oil Co 
Dun 


oil, based on 


through 


I ible produc tion 


Co.’s No. |] 


OKC ind pert 
It is a Wolf 
southwe ft of 


pro th the 
) probably | Eddy ‘Couni 
CGIscove;rs in CV ; Co. No. 1 Le 
ft 


months, savs a icld Ne dae ihe 
Two other discoveries have been 

completed within 5 mi. of each other 

in the same area as the Penrose till] n several drillster 


well, both by Pure Oil Co. n 38 and 11,066 
Pure’s No 


on apparently is from 

I where 1S most 
losed structures 

tratigraphiec — traps 

ult to find, but often 
potential once they are 


many ol men_ have 


I-E. State Lease 1 in American No 
wed 70 bbl +2 nit, 14,500-ft. test 
in 15 minutes throug le, Eddy County, 
ind perforations a w 11,104 ft. A southwe 


in the Seaman the same operator's No. 1 Gi 
Another area being watched close- ul o. | State Li 101 No. 2 Greenwood flowed 17¢ 


oe F f] 


ned 
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| he | ae moe ee os I > . ; T ‘ 
Fy | listillate in 16 hours on drillstem test t t wildcat 
n the Pennsylvanian at 10.90 | ft 
e Shell Oil Co. No. 1 B | 


s-28e, was dril tins t tire | n Basin 


promi ae hows of oil 7 n drill te Development of new fields also is 
test at 3.734-806 ft. in the Delav playing a big part in southeastern 
e Shell Oil Co NX ] | New Mexico drilling. 
moe anch Unt, Seton 362 Mon of this acti ta 


e? mins t 17.166 ft 
















-+.in the 


. . . 7 i 
Oil Financing Field These ane: 20: den mae tatting ke < 
Lea County, by far the most active 
county for drilling in the Permian 
when you bring you production Basin. 


Yet te +] 





It’s “smooth logging” all the way 






financing problems to Republic 
National 
South's pioneer oil banks. Repub 





Bank one of the ' ' Me , ' + + f N 












lic’s Oil Department largest \ 










in the South is manned by 








t 


petrole im experts, serving a con But , Hea , 









stantly ncreasing number of 





producers 





For added strength you can bank 





on, always look to the Oil Depart- 


ment of Republic National Bank =» N@€W Mapping Tool Uses Radar 


of Dallas . ‘ ‘ 
An electronic mapping instrument Aero will use the T 





ellurometer for 






for geological surveys and other measurements ranging from !/5 mi. 
, large-scale mapping projects ha to 30 mi. or more. 
Capital & Surplus been introduced by Aero Service 





$75,000,000 —- 








\t 





Largest 
in the South 


The Tellurometer is expected to 











cut basic ground mapping costs and @: 

time by 75° ‘ 

‘ . 

Added Strength ) ‘ 
You Can 
Bank On 

The instrument measures distances 
MEMBER by phase comparison. ‘e 





FEDERAL \ 





~~ 








RADAR MAPPER is used by C. Gottes 
man and A, Depuy, of \ero Service Corp 
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product contamination 


before it begins 
by using 

forged steel 

asa class valves 


money-saving 
features are 
non-lubricated seating 


low maintenance 


vapor-proof forged stee 


0 
body and bonnet 


easy operation 


positive closure 





ORBIT ASA CLASS VALV 
are available in Carbon or 
stainless Trim. F Ro 
Opening Sizes 1” thr 
Ratin 1S 300 It thr 
IOS Flan 3e0 or 
Venturi Opening 
tne 6 Rating 
2500 
nly 


Available thr 


ORBIT 
\_ VALVES 


ORBIT VALVE COMPANY 
BOX 699, LUther 4-4761, TWX TU 925 TULSA, OKLAHOMA 
WAREHOUSES: } N EX 407 t - 


WEST COAST REPRESENTATIVE: f 
CANADIAN REPRESENTATIVE: TR. Pick 


EXPORT REPRESENTATIVE: f 








~~ - var f 


= A 
as” AAIISZUIZA 
F CUAL) 


MEALTIMI \ fire thawing frozen pipe in the WELL PROTECTED 


Keystone field prive Ted Oulton a hot lunch and the rig are wrappe da 


HEAVY CLOTHING and windbreakers help HEAVY SNOWFALL coats drill pipe racked at a Keystone well 


fight cold while working on a Keystone well. Working areas and machinery are housed against the elements 
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eee ee 


Cold Weather Presents Some Problems 


Today in Alberta, oil exploration, 
drilling, and pipeline crews are shar- 
ing with Canadian homesteaders the 
challenge of a new territory. 

Both oil crews and homestea 

itinual battle a 


clements—qu 


winter, and the 


The Keystone field, 12 mi. east of 
Pembina, is one such new territory. 
Wa opened last vear_ by 


Petroleum Cory 


belt that is be 
nadians On 


th 


* ; he a 
DISCOVERY WELL is Cities Service No. 8-15 Keystone, completed 


last year. Here a worker checks pressures on the well. 


The biggest problem in the Key- 
stone area is winter, with tempera- 
tures ranging down to —5OF. 


+} 


ROUGHNECKS pull tubing, before doing : AM come to the rescue 


a pertor iting job. Note the coating of tice 0 n iro 1 ools (and the driller) 


" 4 . " 
“ws: 
2 &.. a? r drilling ope: 


MUSKEG COUNTRY of Alberta further complicates year-round drilling wh of Breton, wher 


Spring thaws will make the now-frozen terrain impassable for heavy equipment. ice maintains ; 
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Why Drilling Contractors Go Broke 


A growing number of drilling con- Si ision rose f 

tractors are finding it increasingly to 5.1%, generall fl 
tough to stay in business even though d salar for fiel 
revenue this year may be on a par lus lar t-of-town 
with last year's—the high-water mark Bit reamers  r¢ f ‘ 4] 
of drilling activi ty. to 7.5 to S.4 Ih 

\] } } ted te +} | for m . ; Qi 











How Contractors’ Costs Have Risen 










Where a typical contractor's money went, 1955-1957 





Year ended 
6/30/55 6/30/56 6/30/57 


\ e. ' TTT OTTER OT 100° 100°. 100° 














A California drilling contractor, 
for example, wants to know how you 
can take in a million dollars a year 
and still not show any profit. 







To find a reason for the dwindling 
profits, this contractor made a care- 


ful analysis of his costs Total Operating Costs...... —— " 80.2 84.7 











up with show 
- nlight ning picture of what has 






happened to the drilling contract- 
nq business—at least in California 
Br aning his cost gown into 32 cate- 









yories, he found that increases in 
ist five items more than accounted 
for the difference between net profit Total Administrative Costs.............. 8.5 8.4 8.7 







ind net loss 


Eee 





Total, 










Profit, before Federal income tax 
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torage and loading facilities at 


igh space was 


ann RAYMOND *‘ poi susr reole needed additiona 
uke r I the most 1 sible wav to assure eno 
half mile from shore. This is no small task. as you 


THAT FOR CREOLE PETROLEUM 
I Lavi d rking in conjunction with Brown & Root. 


COMPANY a 
stalled a rectangular ° by 2900 foot sheetpile wall as the first step 
filled in. When com- 


losed is being 
re island for their storage needs. 


80 foot piers were construct d to 
considerable margin. 
Ravmond’s many activities in the 


der construction is a new manu- 


low of Raymond’s prestressed con 


essed products, for offshore drilling 
at the important Lake Maracaibo 


st 50 


lustry's growth over the pa 
using Raymond 


hhe lvantages of 1 
+? 


next project ¢ 





OUR GOTH Y i + FOUNDATIONS FOR THE STRUCTURES OF AMERICA. .COMPLETE CONSTRUCTION SERVICES ABROAD 





* \W 9 
ae d 
hat S New IN EXPLORATION, 
DRILLING, PRODUCTION 





Wildlife 


efuge 








y 
i 
| 
| 
| 
| 





ee 





Offer New Pumping Motor 





| A new t pumping motor with 
North Alaskan Acreage y unique device that permits th 

To Be Opened for Leasing |, Pie Mig ME lag 
Opening of more than 29-mil nt 

acres in north Alaska to oil and gas 

leasing next year will give a new 

boost to the stepped-up exploratory 

activity in the territory. 
| r t 


Ss \S 


In Oil Production 
High Pressure Requires 
High Quality 


a 1 () t 





COUNT ON 
(CCANIEF RON 


RON WORKS, Inc. : : in tah & Gas Cons. rvatior 
P. O. Box 1212-Houston, Texas ’ r 13 approved 80-acr: 


7912 Empire State Bidg., New York smay pool, in San 


ce 
» England: Cameron tron Works Ltd., Time & 
Life Bidg., New Bond Street, London W. 1 England 
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on 
DIESEL-ELECTRIC 


DRILLING POWER 


—a round-up of significant installations 
of Electro-Motive Power 


















































Ptr Tp Ae sale af 2 
ss, s 


yes 





irst integrated Diesel-electric 


drilling system was installed on a rig 


of The Offshore Company at Houma, La. 


Electro-Motive was the first to offer, through 
the use of standard production components, a 
practical Diesel-electric system of resonable cost 


designed, built and backed by one manufacturer. 


OFFSHORE CO 
fee ee 


THE 








 o-r—aaeneatoneee re ~~ aa aa; . 
SE i a. 


First installation of Electro-Motive 


Two 8-cylinder, 875 hp engines driving 
Power was in April, 1955, on this rig of 


500-kw generators each 


two 
r to the 625 


The Offshore Company near Houma, hp drive motors on draw worl otary and 


Louisiana. Rig later drilled two holes 


er 10,000 feet before being installed on 
+} 


mud 
pumps Engine generator sets and drive motors were 
later installed on the now famous mobile platform 


hore barge No. 55 of The Offshore ompany 





‘Oday, Diesel-electric 


is the established power 


for deep well drilling 


and nowhere are the advantages of this power 
more clearly illustrated than on these pioneer 


installations of ELECTRO-MOTIVE POWER 


? 


oa 
q, 


ooreea 
why 


Sun Oil Company rig, capitalizing Kermac Rig 48 was the first complete Diesel- 
on the flexibility of connecting power Se electric tender-platform device to go into service in 
cables, has the draw works mounted be mn the Gulf of Mexico. Unit has two Electro-Motive 
neath the drilling floor. This design avoids ; generating sets on the tender, one on the platform 
clutter, saves space and makes the big ee Under emergency conditions, either tender or plat- 
rig easier and more economical to move 


ay form can operate independently. Put into service in 
This was the first major land rig to use ee June of 1956, this unit 


Electro-Motive Power 14,000 feet per hole. 


has averaged more than 





RGA RON, § Mh Y 


AAI IM 


Phillips Petroleum Company 


Motive 
his rig 
out in the 


the first to ut e Electro 


In opera 


2? 
~ 
~s - 





Shell Oil Company's fig |! 


ful rigs anywhere 


generating 
this rig is 147 


mounted packag 


€ 


his unit 
sets to drive 
In 


tor ¢ 


feet 





? 


Big prcan miye. 34 was 
e | April, 1956 


latiorm tor 


put 
Che 
this 
role ot now 
uts high-cost 
tiorm measures 
feet. vet « in drill 
one location 
ower, with the 

ibles, per 


three 
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Sa ae 
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| 
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Kermac Rig 46 was a revolution in mobile units cM Grey-Wolf Drilling Company con- 
Launched in October, 1956, this rig has worked on several Sf verted an old steam rig to Diesel 
locations in the Gulf. A sister rig, No. 47, was launched in o electric with Electro-Motive Power 
January, 1957. The unique design of these submersibles im : In so doing, they cut rig-up time al 
parts extreme stability. Both weathered recent hurricanes ee most fifty per cent. Two engine gener 
without damage. Each contains three Electro-Motive 900 hp Be itor sets supply power to drive motors 
generating sets. : on mud pumps, mud mix pumps and 
draw works. Rotary is driven by draw 
works. Unique power arrangement per 
mits operation on one engine. Other 
engine is used for supplementary and 
standby power. 


Penrod Drilling Com- 
pany launched two Diesel 
electric barges in 1956, the Bill 
Dordan and Tom Sorrell. These 


were the first shallow water 


barges to apply Electro-Motive : : | 
Power. Each is fitted with three ! hp ) Serer - we “ 
engine-generator sets with heat = ONT .. | I 5 Oy ae’ | 
exchanger cooling. Both are — v ame e nf: __ 
capable of drilling 18,000 feet 

PEReOD DRNLIME CO 


in 19 feet of water. sack Oe Bus CORDAN 
oo WO 48 


a — 








Ana this is 
ELECTRO-MOTIVE 


—the first standardized, completely self-sufficient 


Diesel-electric drilling power system 


The SR-10 is a refinement of Electro-Motive’s The new power plant brings to deep well 
original plan to offer the drilling industry a com- drilling the added power and control needed to 
pletely integrated Diesel-electric power system match the oil industry’s increasing need to drill 
designed, manufactured and backed by one company. deeper, faster and more economically 


Lou 





~- 


A new integral AC generator (100-kw 
makes the SR-10 completely independent 
of outside AC supply for blowers, excita- 
tion and control equipment. 


Engine horsepower has been increased to 
1000. New D-49G generators produce up 
to 640-kw each (two per engine). New 
1)-49M drive motors deliver up to 800 
horsepower. 


New load regulator provides load balance 
between units. Thus, if power require- 
ments exceed that available on one unit, 
the load regulator automatically loads a 
second unit to satisfy drilling demands. 





New improved motor control cabinet is 
simpler and more efficient. Its new design 
combines with many other improvements, 
both mechanical and electrical, to make 
the SR-10 easier to operate and maintain. 


A new speed-increasing transmission be- 
tween the engine and generators and other 
changes have cut the weight of the air 
cooled unit by more than 2000 pounds. 


NEW D-49M DRIVE MOTOR 





GM __ 


hi, 








ELECTRO-MOTIVE 


POWER 


ELECTRO-MOTIVE DIVISION 
GENERAL MOTORS 


LA GRANGE, ILLINOIS 
In Canada: General Motors Diesel Limited, London, Ontario. 


Petroleum Industry Sales Offices: 

Dallas, Texas, 1712 Commerce Street, Phone: Riverside 7-3329 

Houston, Texas, 1222 Texas National Bank Building, Phone FAirfax 3-3437 

Morgan City, Louisiana, 1112 Offshore Oil Center Building, Phone: Morgan City 441] 
Los Angeles, California, 5928 So. Malt Ave., Phone: RAymond 3-6247 





ind ‘The ‘Texas Co. was 
The commission stipulated that th 


not protest | 


pacing W 


| temporary 


The Louisiana State Mineral Board 
will offer 41,123 acres of state lands 
for lease at a sale Dec. 12. 

\lost of th tracts to be offered 

1 the East ¢ slanche Bar 


Tamarack Petroleum Co., Milwau- 
kee, has purchased 200 producing 
wells in Indiana, Illinois, and Ken- 
tucky, from George S. Engle. Purch 


vas $2-milhion 
. lb 


Gulf Oil Corp. has asked the New 
Mexico Oil Conservation Commission 
for permission to install the second 
ACT system in the state. 

If it Dpror Gulf 

\icBufhnet 


will ist 


A hydraulic pumping installation 
for single wells has been put into 
production by Kobe, Inc. 


1 unit, th 


A new drilling barge and a new 
tender have been commissioned for 
work in the Gulf of Mexico. 

lh | rc, the W. F. ¥ 


new D oung 


the 


Carl B 


unit 


\n 


owned 


Pan American Petroleum Corp. 
paid $284.50 per acre for a 40-acre 
tract in the San Juan Basin at the 
PETROLEUM WEEK 
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recent regular sale of state lands in 
New Mexico. 
| +, ; 


+} 


The Texas Railroad Commission has 
approved a waterflooding program 
for the Shearer field, Pecos County, 
West Texas. 

\ ; 

IN t 


| + 


A new data processing system for 
interpretation of seismic data has 
been introduced by Texas 
ments, Inc., Houston. 

he \ Int 
Vil t 


Instru- 


| 


Drilling Highlights 


Utah—| ()il ¢ N 


\, 


\l 


Arkansas 


Oklahoma 
No. 1 Br , 
uth f 


S\ 


forated Oil Creek 
it 14,010-20 ft. t 


epening pt 
ibandoned hol 
Phe Cahforni 
West Texas—Sinclair Oil & 
\t +) 


» 
Refining 


Saskatchewan 
1] 


North Louisiana 
N 1 Wilhiar 
} | Grant P 
for the Mudvill 
1 ump for 


trot 


North Texas 
a8 3 KCI 


West Central Texas 
ts N 1 Nlorrisett, ion 
P&P ITV¢ Shackelf 
| Pinto lime. discover 
d of 43.6-gravity oil 


ind perfora 


choke 


tt 
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DEPT /Processing & Petrochemicals 


Petrochems to ixpand on Gulf Coast 


Ample raw materials, good location, and cheap trans- K Py 

portation will help the Gulf Coast capture a bigger share 

of U.S. petrochemical capacity by 1965. Gulf Coast hydrogen output will 
be double today s evel by 1965, but 


The Gulf Coast will snag an even itural gas now suppl t most of it will be used for fuels 


greater share than its already huge \% of the raw t processing 
slice of U.S. petrochemical manufac- I | 

turing by 1965. Many factors, both 

existing and potential, point to a rosy 


future. 
1] vas tl is of petro 
X] r ] + 


the Com 


f 


) il industri 
Harol ig . of the Southwest 


Resear nstitt t the meeting 


Petrochemical growth is favoring 
Gulf Coast locations despite a slow- 
down in new petrochemical construc- 
tion in the U.S. 

\lr ly th 


icp | 
l\dCpeciie 


d that 


m the Gul 


The petroleum industry will be able 
to make great increases in petro- 
chemical production, since only a 
very small slice of total petroleum is 
used for chemicals today. 

In 19 petroch Is used onh 


New Lube Oil Additive Plant On Stream 


The Texas Co.’s newest petrochemical ammonia, is nearing completion at Lock 
facility is this lube oil additives plant, port, IIl 
Virgin raw materials—natural gas, located at Port Arthur, Tex. It is the Shown in the | re the reactors 
LPG, and natural gasoline—will con- second Texaco petrochemical plant to (left), the hot oil heater (center fore 
tinue in ample supply in 1965. The go into production this year. The first ground) “ ctionation columns 
economics of these materials, how was a dusobutylene unit at Port Arthur (right center id the storage (far 
ever, are not so bright as supply. \ third petrochemical unit, to mak« right) 
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Because we serve 
so many we 


can serve all better 


UOP has a lot of customers in the petroleum 
refining and petrochemical fields. Refiners 
large and small, all over the free world, 
depend upon us for much of the research and 
engineering they need to keep products 

and manufacturing processes in line with 
the constantly growing demand for more 

ind better things from petroleum. Serving 
so many customers is a big advantage, 

not only to us, but also to each customer 


Because of our bre idth of operation across 
the industry we are able to provide the 
finest research and engineering available in 
petroleum refining technology, a staff 

that most refiners would find economically 
impractical to assemble. Too, in our 

more than 40 years of experience working 
with so many refiners we have faced 

ind solved most every type of problem 


we have been able to develop 
ommercially practical many 
the most widely used oil refining and 
petrochemical processes. These are 
iilable to all refiners regardless of the 
ze or scope of their operation. 





UNIVERSAL OIL PRODUCTS 
COMPANY 


30 Algonquin Road, Des Plaines, Illinois, U.S.A 
More Than Forty Years Of Leadership 
In Petroleun Refining Technology 





» the Gulf Coast are 
port facilities, and 


SE ortation. 


Refinery production of aromatics, 


mostly from cat reformers, will in- 
crease by 1965. But there will still 
be compé tition for the available sup- 
ply between chemical and fuel needs 


Other factors enticing petrochem 


exchanger Standards—SS Saver? 


National heat exchanger standards 
could save $7.8-million annually for 
the refining and chemical process 
industries. 


Ethylene, from refinery operations 
and natural gas cracking, should 
meet 1965 demand. But a rise in 
prices is probable. 

| ; 


y for heat exch anger 
highlighted by ASA's 
+a standaraize | 


© | 


ow 


Savings would come mainly from 
aid to the purchasing, designing 
fabricating, and maintainance of 
heat exchrangers. 

| 


pumps and cool 


\l 


Propyl yne and butylenes have lim- 
ited petrochemical use now. But the 
advent of large-scale production of 
polypropylene and butyl! rubber could 
raise requirements greatly 

( ; 
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Sietieestel ; 


had to say about Wolverine U-Bend Pallets for Condenser Tubes 


Our shop was very pleased with the way 
U-bends were packed and expresses the desire 


all future shipments be handled the 


We asked for more information—and this is what we got! 


From the Chief Engineer . . . 


Mr. @bememupaatt in your opinion, what is the big advantage of Wolverine U-bend 
palletized condenser tubes? 


The fact that condenser tubes are shipped to us in an orderly fashion. We used to 
have dozens of different bends in stock and when we had to retube we had to 
spread the various tubes out on the floor in front of the condenser. In other words, 
we needed a lot of space and had to do a great deal of time-consuming handling. 
And how did the U-bend paliet help? 

Now, we just set the pallet in front of the condenser and remove the tubes as needed. 
They are arranged on the disposable box-type pallet in the exact order we need 
them—right to the prints we supplied Wolverine's Field Engineering Service. We 
save time, space and money. Another thing, our inventory situation is eased. We just 
stock complete tube installations and use them as needed 


What other factor did you find helpful? 


Wolverine provides a direct mill source of supply for all our U-bends, fin condenser 
tubes and plain condenser tubes. All our requirements can be handled directly with 
Wolverine. 


Were there any other indications of savings? 


Yes. The U-bends decreased unit costs by eliminating one tube sheet and at the same 
time cut our rolling-in operations in half. 


How about performance? 


We found that the individual tube bends took care of differential expansion and 
eliminated floating head problems 


These extraordinary conveniences of Wolverine U-bend palletized condenser tubes can be yours too 
Wolverine supplies both prime surface and finned tube palletized in a wide range of alloys and sizes in 
copper, aluminum and steel. Look into this opportunity to save! Write for Wolverine’s Condenser Tube Book 


pret omen ao , WOLVERINE TUBE 


Division of Calumet & Hecla, Inc 





17240 SOUTHFIELD RD. « ALLEN PARK, MICH 


PLANTS IN DETROIT, MICHIGAN AND DECATUR, ALABAMA SALES OFFICES IN PRINCIPAL CITIES. 


EXPORT DEPT .E 40TH ST . NEW YORK 16. ¥ 











Oilmen get low-cost facilities, attractive 
Stran-Satin walls with 


NEW STRAN-STEEL BUILDINGS 


The low-cost, pre engineered design 
of Stran-Steel buildings makes them 
ideal for pipeline, drilling, refining or 
marketing service operations. In ad- 
dition, new Stran-Steel buildings 


have a look of quality never before 


achieved in an all-steel structure 


Start with the smart Stran-Satin fin- 
ish. Stran-Satin metal wall, exclusive 
with Stran-Steel 
durable exterior with 


provides a strong, 
the weather re 
Peaks, 


completely en- 


sistance of zinc-coated steel 
gables and eave ire 


closed with smart fascia flashing. 


Under this attractive exterior is a 
rugged steel structure. At the peak 
and knee, the continuously welded 
rigid frame I-section steel plate beams 
bolted together. Each 


frame is also permanently bolted to 


are securely 


the foundation 


New Stran-Steel buildings are quickly 


erected at minimum cost, provide 


clear, 
equipment, and may be provided with 


unobstructed space for large 


such required accessories as overhead 


Pl ame h ive 
Name 
Company 
Address 


City 


| 
! 
| 
| 
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craneways or large ac cess doors. With 
Stran-Steel buildings, you get the 
cost-saving features of a pre-engl 
neered structure in a quality building 
that is fire-safe and easy to insulate 
They are available in any length, with 
widths of 32, 40, 50, 60, 70, and 80 


feet, and multiples thereof 


Up to $25,000 is available to finance these 
buildings through the Stran-Steel Pur- 
chase Plan. As little as 25% initial in- 
vestment; up to 5 years to pay. Ask 
your Stran-Steel dealer for the complete 
story. He is listed in your classified 
telephone directory. 
Dept. 30-31 
STRAN-STEEL CORPORATION 
Detroit 29, Michigan * Division of 


NATIONAL STEEL (gig CORPORATION 


Here's where to get more information 
Atlante 3, Ga., 206 V teer Bidg.; Chicago 
6, U., 205 W. Wacker [ Cleveland 16 
Ohio, 2095 Center Ridge R Detroit 29 
Mich., Tecumseh Rd.; Houston 5, Texas 444 
Times Bivd.; Kansas City, Mo., ¢ th of 
Minneapolis 4, Minn., 708 th t, New 
York 17, N. Y., 405 Lexington San Fran 
cisco 3, Cal 707 Centra 
ington 6, D. C., 1025 Conr 


Stran-Steel Corporation, Detroit 29, Michigan, Dept. 30-31 
Please send me the Industrial Buildings Catalog. 


your representative contact me 


‘I itle 


Zone 


What’s New 


Chemical Corp. is consider- 
the purchase of about 200 acres 
Burlington County, N. J., for a 


petrochemicals plant 


turning 


making asphalt 


Two Canadian refiners aré 
their attention to 
products 


IX 


e Oil Co. has bought 
ne plant from Llano 


at Le Aman 


West 


United Farmers of Alberta Coop 
erative, Ltd., has advanced plans for 
its own re Fine ry in Albe rta P\\ 


Union Carbide Chemicals Co. will 


use crude oil as feedstock for its new 
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Putnam chemicals plant in West Vir- 
ginia. 
1} lant will mak thvlene oxid 
| | other ¢ 


fe | KITTY Op T 
South Charleston 
ae eT 


| ty 
{Ut 


Standard Oil Co. of California 
will add a $2-million steam generat- 
ing plant to its cat cracker at El 


Segundo, Calif. 
| + 


Firestone Tire & Rubber Co. has 
purchased a synthetic rubber pilot 
plant and laboratory owned by the 
government since 1944. 


Celanese Corp. of America has 
started operation of its new 1|5-mil- 
lion-lb.-per-year acrylate ester plant 
at Pampa, Tex. 

Phe new plant 


The Texas Co.'s Sunburst (Mont.) 
refinery will be discontinued early in 
1959. 

t Wa h 
ru nm, will 
it Sun 
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its fluid cat cracking unit for the 
first turnaround since the unit went 
on stream in 








ind last month, 


isti refinery was 


Wharot 


It h 


0 b/d of crud 


6 65.000 b/d. Th 


N PROCESSING AND PETROCHEMICALS racker’s capacity is 30,000 b 


win 


the 
Ils 
is a 


+ 


Shell Chemical Corp. has begun 
preliminary testing of its new hydro- 
gen peroxide and secondary butyl 


alcohol units at Norco, La. Con 
Suntide Refining Co. has shut down t f the hydrogen peroxid 


! 


lhe alcohol 


Bef S 


1953. 


QUALITY... QUANTITY... SERVICE 


Whatever the GRADE and the VOLUME of 


NATURAL GASOLINE 


Just rely on WARREN'S versatile facilities to give you dependable deliveries 
... WHERE and WHEN and the WAY you want them. 


WARREN 


PETROLEUM CORPORATION 


TULSA, OKLAHOMA « Cable Addresses: STAVOLENE, WARREN 


EXPORT TERMINALS: CORPUS CHRISTI, PORT ARTHUR, BAYTOWN, 
TEXAS CITY AND WARRENGAS (HOUSTON), TEXAS, SAN PEDRO, CALIF 


All day long, its HURRY— 
HURRY— HURRY ! 


But there’s still time to be 


well informed on the whole oil 





industry—uwith Petroleum Week's 


variable-speed reading 





The essential facts and main points 
of interest in every article are set 
in bold-face type like this. Just by 

inning these bold-face items you 
et a fast-reading summary of even 


in quick, capsule form 


For the complete story on all 
items of particular interest to you, 
read the light face type as well as 
the bold. It’s is that! 
his variable-speed reading tech 
jue, pioneered by Petroleum 
designed for 
men like vou—to give you 
ill the information you want and 
need in the shortest possible time 


A 


eek, is especially 
} 


} 
usv oll 


try 
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Oil Men at Work = ; 
Phe ‘Judge 


Few men in the oil industry—even 
those who live to 82, as he has— 
have managed to polish their careers 
in public service so brightly as 
Judgs Warwick M. Downing, of 
Denver. In particular, few men have 
contributed more to the wise use of 


oil resources 


ng rough spots and clear- 
way for action—in and out 
industry -have been the 
speciaities tart 


I] 


Outside the ndustry, the Judge is 
known as the father of Denver's 
mountain parks and playground sys- 


He is a man of many contrasts— 
even as far as the nickname, Judge, 
s concerned ince he has never 

ed in such a position. |) 


WARWICK M. DOWNING, a founder of the Interstate Oil Compact Commission and 


chairman of the Colorado Oil & Gas Conservation Commission, in his Denver ofhe« 
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 , >? some substantial fees in oil litiga- 
Guards ‘Tomorrow _ Oil tion, in ‘Texas, Oklahoma, Wyoming 
ind Delaware, as well as in Colorado 


‘Most of mv work,” he says, “‘ha 


tery 


that Downing is able to afford the Downing was married last March 
most expensive tastes, but is unosten for the second time, after being 
tatious in his clothes, his residence, widower fo! ears wife is th 


n in cases involving small opera 


unst big companies.’ 


nd his social life Me! belle Jackson, of D His recreations are few. ‘To me," 
Mi hie 3 reser: with las fourth-generation Texan he says, "recreation is to meet a lot 
k ral ITs OU y S 
Ry SADE, 30 hairs at least 60 year - of new people and do new work. 
But the reception room for hi eas m and o dauchd hat vier | seeued aay. tems to off 


vy ofhces has ultramodern lounge ih oa ae a rp ' ; tion. It han 
lil ll I 1G ( CTlll Ss ad VACATIO i Halif¢ 

} lar rR nd ta - : . 

airs, lamps, and table nd t ceat-grandchildren r me to do work of a different kind 


At the birth of Interstate Oil Com- Downing has been able to devote t ifferent people—and a cha 
pact Commission in 1935, Downing much time to public service because le | for mv state, my na 
settled what had seemed to be an of a law practice that brought him ny industry.” 
irreconcilable dispute between Gov- 
ernor Allred of Texas and Governor 
Marland of Oklahoma, by combining 
the viewpoints of both sides. 


Downing wa that Dallas meeting 
aalt meealiiien ae oh THE MOST ECONOMICAL 
] dl Committee 


peas of meee PUMPING UNIT EVER BUILT 
lahoma felt the d 
and the SMOOTHEST OPERATING 





Was approve The low price of Johnston Hydraulic Pumping 
ud, “We a 
Texas wishe 


Units is due to streamlined, simplified design and 


ar: aitaiiiliee manufacture, made possible by years of experi- 
f prevention of | ence in production and hydraulics 

mplish its purposes 

. a " bt ; From grass roots to 9000 feet—that's the range 

ittempt to cram 


throat re] 


of Johnston Hydraulic Pumping Units—They may 
be powered by electric motor or any type internal 


ilts of that meet combustion engine. 
“Secretar : 
nal Administration 


ral control. | ‘ SAVE YOU MONEY—Cost you Less than any 
ertain now, : competitive unit. Less for Transportation; Less for 


Remember this. Here is a pumping unit that will 


had not been Installation; Less for Maintenance; Increase Life 
or Oe selbntae of Sucker Rods, Bottom Hole Pump, and in many 
¥ sty abi ct instances increased production. 

ontrol 3 FT. STROKE 6 FT. STROKE 9 FT. STROKE 12 FT. STROKE 


The unitization of Colorado's big Sold Thru Selected Supply Stores 


Rangely Field, achieved this year, 
had been a major objective for more = 


than a decade in Downing's work ENGINEERED OIL TOOLS, INC. 
hairman of the olorado conserva 
, See See aan P.O. Box 1665 Houston, Texas 


1On OMISSION 
When the unit agreement for the 
Weber reservoir in the field was 
gned last August, Downing called it 
important a the discoverv of a 
ew oil field with 400-million bbl. of 
verable oil Ile now thinks “it 
ome closer to 600-muillion bbl 








The years haven't slowed the Judge 
much. He keeps in good health by 
walking two to five miles a day. This 
ncludes a mile each way to his office 
in Denver's Equitable Building 

He has cut down on smoking his 

rite two-for-a-quarter cigars—from 
1 dozen daily to a scant two after 
dinner at night 
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HUGE METER, which has just successfully completed 


a year-long test offers 


Faster Crude Measurement 


Crude measuring in high-through- 
put pipelines and tanker loading-lines 
will be speeded up greatly if a giant 
new meter (picture) works as well un- 
der operating conditions as it did in 
recently completed extensive tests. 

Crude metering generally has devel 
oped more slowly that duct meter 
ing—largely because of the difference 
It’s been difficult to 


retain product-meter accuracy in me 


in stream size 
ters big enough t 
rude streams 
Crude meters 
ibout 1,000 bbl 
have been in cowamon use for 


Capacities of 
hour, however, 
SOTnC 


tin 


The new meter, a positive displace- 
ment type, is said to be able to 
measure accurately 10,000 bbl. of 
crude an hour. Up to now, the largest 
meter of this kind has handled only 
2,800 bph. 

Just about 
use today are 
Vhat is, they 


into batches and then 


ill the crude 
positive 


meters in 
displacement 
the oil 
count the 


meters separate 
batches 

D.C. McKinley, 
ments engineer for Interstate Oil Pips 
Line Co., told this year’s American 
Petroleum Institute pipeline confer 
ence, in Cleveland, “‘Meters based on 


SCTLIOI oil mcasul§e 
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rinciples other 


I than positive di 
nent, such as turbine, are being 
veloped and tested by several 
facturers 

He pointed out, however, that 
date only the 
meter appears to have th 
degree of accuracy” (P\W—M 
pot 

At that time, MckKinle 
a test his company wa 
ducting with a_ 10,000-bbl.-per-h 
crude meter. Last week, Interstat 
K’'sso Research & Engineering Ci 
\. O. Smith, codevelopers of th 
ter, announced that it had 

full vear of testing and had passed 


positive displa 


tioned 


complete 


with flving colors 


Widespread use of such meters 
would sound the death blow for the 
time-consuming and costly process of 
tank-gauging to measure crude flow 
in high-capacity lines. 

Many crude line managers simp! 
have not had faith in the of 
crude meters. They’ve stuck with the 
old method of crude 
filling a “prover tank” 
300-bbl. capacity, over 
to measure the flow 

If Interstate, Research, and 
Smith can prove that their new metet 
is highly the days of tank 


iCCUTAC' 
measurement 
with, say, 

ind over agai 


I SSO 


iccurate, 


} 
i 


Such widespread use may not be 
far off. Standard Oil Co. (N. J.) 
affiliates ordered 28 of the 
10,000-bph. meters. 

1} ‘ + f 4 


have 


The new meter's developers say 
that it has been proven accurate to 
within 0.1 
a meter of such size. 


B ; 


exceptionally good for 


Accurate high-capacity meters are 
becoming a necessity because of the 
increasing throughput of new bigger- 
inch pipelines and tanker loading 
lines. 

i 
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What’s New 


Trans-Canada Gets Gas 
For Eastern Markets 


Trans-Canada Pipe Lines, Ltd., un- 
able to get Alberta gas to Eastern 
Canadian markets through its ex- 
panding system in time for the winter 
heating season, will borrow gas to 
serve those markets. 

Trans-Canada said last week that 
it would borrow the gas necessarn 
from Union Gas Co. of Canada to 
supply all “municipalities on the 
l’oronto-Montreal section” of its trans 
mission svstem 

Charles S. Coates, ‘Trans-Canada 
president, said that the full 

gas borrowed from Union woul 

returned starting in the fall of 

58, when Alberta gas will arrive at 

mto through the Tt 


mnount 


ins-Canad 
mstruction on lrans-Canada 
to-Nlontreal section and Union's 
Ont. )-to-Sheridan (| Ont ling 
he compl ted bi the end ot 


More Supertankers 


Tanker interests persist in the news. 
New supertanker contracts have been 
announced in Japan, and supertanker 
launchings have just been held in 
Spain and Germany. 

Kawasaki Dockvard Co., Ltd., ‘To 
kvo, recently announced that it will 
build three 65,000-ton tankers for Gulf 
Oil Corp. Kawasaki will begin deliver 
of the vessels in August, 196] 

he Japanese Ministry of 


tation has just given its 


Trans 
ipproval 
construction of three 103,000 
tonners at D. K. Ludwig's Kure Dock 
ird for his National Bulk Carniers, 
Inc. The vessels, due to come off th 
wavs beginning in January, 1959, are 
the first 100,000-ton 
ners to put to sea 
he largest tanker ever built in 
Spain, the 26,000-ton 
launched at Madnid early this month 
In Germany, Esso Petroleum Co., 
Ltd., launched the third of its planned 
1S supertankers, the 36,040-ton “Esso 
Winchester.” 


expected to be 


Bonifaz, was 


It now appears that Shell Pipe 
Line Corp. will go it alone, initially 
at least, on its 120-mile crude trunk 
off the Louisiana coast. (PW—Oct 


IN TRANSPORTATION 


nally thought that th 


ommon carricr. Ele 


1 1 . ] 
Lain ha how Tee 


» not includ rt 
( Compan 
vhich wall have 
b/d. 1 
m in September 
of 11 mi. of S-in., 111 


of 16-in 


ffouston 


CONTRACTING COMPANY 
ames GENERAL CONTRACTORS 


of 20-in. pipe. Shell says that other 
companies’ gathering systems could be 


dded to the line later on. 
. 


Trans Mountain Oil Pipe Line crude 
deliveries dropped sharply in October 
weraging 108,150 b/d during the 
month. The line’s average deliveries 
for the vear to date are 176,469 b/d 

Prans Mountain is scheduled to de 
78,000 b/d during No 
vember. The delivery rate has been 

| by a strike at one British 
Columbia refinery and an overhaul 


HVCl onl 


} 


hutdoy it another. 


OllL * GAS 
GASOLINE 
WATER PIPE LINES 





2707 FERNDALE 


11°57,p85 Laurence H. Favrot @ R.P. Gregory © Geo. A. Peterkin HOUSTON 6, TEXAS 
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NEW EL PALITO TERMINAL on Caribbean coast provides first access to world markets for Barinas fields as 


New Venezuela Oil Area Starts Kixports 


CARACAS—New Venezuelan 
crude oil started into the world's ex- 
port markets last week as the coun- 
try's third major producing area was 
opened for business. 

Ihe first cargo of 
Barinas-Apure basin 
the Caribbe 
S.S. Mobiloil, 
Is] inds 


loaded 

2 tanker 
ror pment to the 
Canary 


The event marked inauguration of 
Venezuela's longest pipeline—an out- 
let for fields in Barinas, on the south- 
west plains, whe | was discovered 
ten veal igi 

Che 21] 1-mi., 20-in. trunk line was 
built by Socony Mobil Oil Co. in a 
joint venture with Sinclair Oil & Re 
fining Cr 

Both th Pl} line and 
it El Palito, west of Puc 

re completed 


of $26-mil 


the terminal 


rto Cabello 


hon 
The pipeline 
were built by Williams Bros., th 
terminal by Morrison-Knudsen and 
J. Rich Steers, and tankage by Chi 
igo Bridge & Iron Ce 


Socony is operating the 100,000 
b/d line, which can be raised to 150,- 
000 b/d capacity with addition of 
1 booster station 

Initial throughput is around 50,000 
b/d. with Socony scheduling 20,000 
b ‘d. and Sinclair not less than 
than double Sin 


EM eLeLe, 


b/d. This will mor 
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rs current Venezuelan pl 


Initial participating stock interests 
are 75°% for Socony, 25°/, for Sin- 
clair. 

Final ownership of the 
be determined within five ye 
on percentage throughput 


company 


The line could become a common 
carrier if new Barinas concession 
holders find production and t 
use of the pipeline. Rates wo 
ipproved by the Ministry of M 
& Hydrocarbons 

Five companies thi 
total of $45-million in 
328,000 acres of new exp! 

opment concession 
May17°57,p4e 
new leases wet 
company combine 
Pan American, and Sun; 
ind by the newly formed 
Oil Co 

The first test on the 
will be spudded early in De 
Atlantic, on 
lair’s Sinco | 

Socony and Sinclair, whicl 
bid on the new Barinas acreas 
this vear, hold 1,270,000 
617,000 acres respectiveh 

Socony discovered — the Sil 
ficld in 1947, and the small Sil 
field nearby in 1949. Sinclair brought 
in its Sinco field, 4 mi. southwest 


creage offs 


\ 


Socony has 2! wells completed in 
its Silvestre field, and two in Silvan 


] } 


Sinclair has 35 producers in its 
Sinco field t 


1] 


Meximum crude loading rate at 
El Palito is 30,000 bbl. an hour. 
| ; % 


Socony has acquired land for a 
proposed 40-000 b/d refinery adja- 
cent to the terminal, but a decision 
on construction is still pending. 
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U.K. Oil Foreeast Cut 


LONDON— it looks as if the re- 
cent slowdown in European oil de- 
mand may stretch out for years. At 
any rate, oil companies have scaled 
down their forecast of Britain's 1965 
oil demand by 14°%/,, and of its tota 
1965 energy needs by 742% 

Ihe new forecast v 

t week bv (¢ I. Brunner, a director 
f Shell-Mex & B.P. Ltd. This local 

rketing company is owned jointh 

British Petroleum Co. and the 

val Dutch Shell group 

It was 1 rked 


foreca tor M65 


made her 


with 
made by th 


Nn ompany in October 


ntrast 
LOS¢ 


The new forecast estimates total 
energy demand will grow at an an- 
nual rate of 2!/,°, to 1965, less than 
the 2!/,°, growth rate in the post- 
war period 1946-55. 

| } or 1 + 


B 


Locomotive Makes Comeback As Pipewarmer «..o5je5 guares” 


In Brazil, you can't keep a good steam 


locomotive down—even though the rail 


roads are switching to diesel. This is one 


of the old iron horses of the famous San- 


tos-Jundiai mountain-climbing _ railroad, 


back on the line again—this time as sort 


of a “choo choo” pipewarmer. 


The old engines are having their day 
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This means that oil would meet 
23°% of the lower energy require- 
ments now foreseen, though demand 
Roe) i virtually double last year’s con 


nillion tons of oal equir 


, 
] 9¢ 


ear, oil filled an | 
Coal production would still meet million tons of coal equivalent 
73°/, of Britain's 1965 energy needs, n 1965, according to Brunner’s fore 
though output is not expected to will be 66-million tons of coal 
reach the 1965 target anticipated a equivalent. This is 14 than 
year ago. e 1965 oil market anticipated 
Brunner whe. the company estimated 
7-million tons of 


energy gay] 


] 


lower 


] 
COdt 


11Ssilion | 


ected to br 


Getty May Build 
German Refinery 


GERMANY—Geity Oil Co. is the 
ward slightly—at the expense of oil latest U.S. firm to eye Germany's 
booming refining industry as an out- 


—to about 4% of total energy , 
d P 9 let for its Middle East crude. 
neeas I} , weighing th 


The estimate of nuclear power 
available in 1965 is now revised up 


in Is now 
1 renner 
general Tea 


1, 


lr 
LTC 


ilready been 


ompany rey 
that 


like other new refiner 
ul. It w 
crude from Gettv Ou] 
tion in the Saudi Arabia-Kuwait 


whether th 


t definite 
what + 


built, o1 
be 


American Independent Oil Co., 
Getty's partner in the Neutral Zone, 
recently made a German refining 
deal of its own, with Swiss cut-rate 
marketer Gottlieb Duttweiler. 

Aminoil will supply Neutral Zon 

new 30,000 b/d plant at 
1 15-vear 
will be built and oy 
werke Frisia, a new 
ized by Duttweilet 
yn contract has bec 
Ralph M. Parsons (¢ 
1°57,p83). Work will be 
with the 


on stream in late 1959 


igreement 


spring, plant 


innounced recently that 
at $24 each will b« 


» Germans in January to help 


high 2 
the $17.1-million plant 


igain because Brazil's oil has a very 
parafhin content. Some of it even congeals 
and 80F. Cue! 


To keep the oil flowing from Santos to pl e nigh 


declared the plant will 
r-quality gasoline than 
d in Germany. It will 


rround 70H 


the government in ( ubatao, boiler sections ww Orel 


stations 


4 
h 2,000 service 


Id throug 


of the old locomotives are being used to 


pass steam through serpentines of pipe L0¢ l gallon below the pre 


wound around the crude line. ling German price 
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What’s New 


lran to Offer More Areas 


IRAN—An announcement opening 
Iran's Gulf of Oman shores to bids 
for new oil rights is expected to be 
made at the beginning of 1958, a 
National Iranian Oil Co. spok 


Mall 


U.S. companies last year owned 
59°, of the world's total refining 
capacity—and the total may already 
have topped the 20-million b/d mark, 
the Petroleum Information Bureat 

PIB statist 
million b/d 
it th be g 

t another 2-1 


it that ti 


pal 
of t 
million 
Of th 
; dmuill 
ip a 
Furope, 
America, 


lion b/d 


l 


he tota 


WOT Id 


ALGERIA—Affiliates of a U.S. in- 
dependent and of Royal Dutch Shell 
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are among four companies that have 
put in bids for oil rights in the north- 


eastern Sahara, wh 
et be - 


ALGERIA 


MA atta: 
vi i 


Italy's ambitious Enrico 
now looking for a way to get 
into Sahara oil exploration, is expect- 
d to get an icy reception on a plan 
for multination oil development in 
that area 


SYRIA—A second well has found 
oil in northeast Syria, at Karatchok 
where a discovery was made over a UNITED KINGDOM—Britain's sec- 
year ago by Syrian-Al ond 
ont I ] \W Mlenhal 
Th ew well I nt t poo! Dy She | Pe troleum 
7 \ } 1] \\ 


terminal for giant supertankers 


is slated for construction near Liver- 


\ 


TURKEY—A. U.S. company spud 
ded its second wildcat in southeast 
Turkey last week as winter weather 
halted drilling operations of another 
American-affiliated firm. 

lhe new test was spudd \ 
ican O is Petroleun 
the Caltex Troup Dh 
Kahta ¢ tructure, 17 


of the pr 


provincial capita 


No. 1 Kahta 
ountrv in the G 


northe ist f N 
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Another new development using 


B.EGoodrich Chemical :» materia 





Type C Gas Lift Valve manufac- 
tured by Otis Engineering Corpo- 
ration, Dallas, Texas, depends on 
Hycar sleeve and check valve 
produced by Murray Rubber Co., 
Houston, Texas. Hycar supplied 


by B.F.Goodrich 


Chemical Co. 


A 


: 
Ewe 


Hycar rubber parts boost gas lift valve efficiency 


HIS gas lift valve, completely 

casing-pressure-operated, can 
be positively calculated for opening 
and closing pressure, thus assuring 
equally efficient operation on in- 
termittent or continuous lift. Two 
Hycar nitrile rubber parts contrib- 
ute to the highly satisfactory per- 
formance and dependability of 
the valve. 

Two resilient Hycar elements are 
the only moving parts—eliminate 
the erosion that’s common to metal 
parts. The Hycar check valve does 
not require velocity to close and 
effects a positive seal, even with 


sand-laden fluids. It is not subject 
to cutouts and leaks which so often 
occur in a metal-to-metal seat. 

Because Hycar is oil resistant, 
it is ideally suited here. Hycar, 
properly compounded, helps this 
gas lift valve stay in service, and 
acidizing, fracturing, circulating 
and other remedial operations have 
no adverse effect. 

Hycar’s exceptional resilience, 
strength, resistance to hydrocar- 
bons, abrasion, temperatures and 
pressures make it ideal for many 
oil and gas industry products. For 
technical information, write Dept. 


Hc-5, B.F.Goodrich Chemical 
Company, 3135 Euclid Avenue, 
Cleveland 15, Ohio. Cable address: 
Goodchemco. In Canada: Kitchener, 
Ontario. 


Hycar 


B.F.Goodrich Chemical Company 
a division of The B.F.Goodrich Company 


BEGoodrich_/ ceon potyinyt materiais « HYCAR American rubber and latex - GOOD-RITE chemicals and plasticizers » HARMON colors 
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SMALL BUSINESS CONFERENCE is General Petroleum’s experiment with a new dealer meeting aimed at building dealer prestige 






~ 


Prestige-Building Business Conference Is : 








‘ 
» F da 
GP EXECUTIVES (left) Robert Minckler and Ernie Winters SAM HANKS, winner of 1957 Indianapolis Memorial Day race, 
chat with dealers Joseph Little and Sam Yonan. explains the fine points of his car to GP dealers. 
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Nee 
Oren! 





REP. CRAIG HOSMER, member of House small business sub- 


committee, talked to dealers about legislation and small business, 


s adit With GP Dealers 


General Petroleum dealers got to- tiol merican Can Co., \ 
gether last week—not to learn how to peaker. His toy 
sell more Mobilgas, but to think Human Relations 
about and talk about their individual 
roles as small businessmen. 

1} ‘ 


Top GP executives talked about 
the business outlook and the dealer's 
role as an independent businessman. 

R rt L.. Miunckler, GP president 

| that Amer 


; 


Dealers heard speeches on topics 
ranging from legislation to racing 
cars. Rep. Craig Hosmer (R., Calif.) 
talked about legislation and the small 
businessman. 


ind 
haturing 


the 


ition that the 

interests and. stake 
iomv of the countn 
proposed legislation ind ev 
foreign aftairs,” said McDaniel 


. ol ‘We're involved in Model T Mer- 
W. G. SPENGIER, JR., San Francisco — dianapolis and Car Design.” chandising . . . we should be a super- 
Mobil dealer, was a featured speaker. ogel ( I cnt, publ market for automobiles," were words 
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from a dealer who spoke on company 
and dealer responsibility. 
W. G. Spens Ir.. San I 


The convention broke into three 
separate groups for panel discussions. 
Dealers fired questions ranging from 
health insurance to price wars at 
company marketing personnel. A 


9. Is i 


GP dealers had requested such a 
meeting, so the company set it up. 
Only those dealers who wanted to 
dig into their pockets for about $200 
to pay their own expenses attended 
the two-day conference. 

Most of t 


} 


I 


\\ 
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Dealer and company reaction to 
this first small business 
is enthusiastic. If the interest among 
dealers grows, the company will prob- 
ably hold future conventions in other 
cities as well. 
| } } + 


conference 


Gl 


What’s New 


MARKETING 


The Federal Trade Commission is 
taking pot-shots at another re-refiner 
Royal Oil Corp., of Baltimore. A 
bi mil t w 


*» 


R 


ist convince the 

r that competitive 

rests better than 

the industry is 

Asphalt sales may dip this year— expansion, a 
after six years of record productior 
but 1958 is expected to bring another 

swsanyredte ‘ . 


says 


upturn, 
++ ; | } 


++ byyat 


Sinclair Refining Co. takes over the 
marketing facilities of West Michigan 
Marathon Oil Co., of Grand Rapids 
on Dec. |. The purchase gives Sin 
clair a total of 76 service stations in 
the area. 

Included in the 
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DEPT /Personals 


JOHN R. SUMAN, JAMES S. LAUDERDALE ul! 
I the I t Jim Foster, 

Gore Kemp, 

W. W. Wilson, Jr 

E. Russell t 

G. Arnot, 

Dilger 


GEORGE (Ed) PORTER 


Scott A 
D. W. FARNHAM t 


Larry D 


KENNEDY 


C. C. MORRISSON 
GORDON S§& 


|. R. Suman C. E. Reistle, Jr. 
CARL E. REISTLE, JR 


Wroble 


1 S. Scheufier 


F. D. AARING 


K. H. Gibson 


EARL WHITE 


R. P. Smi 


/ ~ 
JAMES L. KELLEY “te ih A 
Carter Oil | tern ne al F. T. Poole H. D 


H. DIX FOWLER 
M. English, 
‘ ‘ & 


, ee & 


- at 


R. M. Stainforth, 


transfer A. M - * Per 
Hanson ar S. A. Stain, t 
} ] 1] i — « 
imilar _ tht . 6. JAMES B. TAYLOR, JR 
he tee? i N 
M. ¢ 


G. 


slazier J. B. Goodman 
MARION R. STEPHENSON | GEORGE M. GLAZIER 

t t t eT rl ROBERT PATERSON SMITH 
( ory West JOHN B GOODMAN t rit 


Sir Kenneth B. Harper, 
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HARVEY M. McCAMISH 


DR. RUSSELL M. OTIS 


THE DESK & DERRICK CLUB'’s 


Hignett 


Neil 


Ann 


Eunice Spence, E. B. GERMANY & SONS 
Jo Bradshaw 
rgareth Maile Mallas. St 


Germany, E. B. Germany, 
man Germany ( 


JOHN HAMILTON 


BAIRD NEVILLE 


HALLIE E. HUDSON 


DAVID Q. LOEPP 


Daniel T. Miller 


() 


CHARLES N. KIMBERLIN, JR R. Sheehan 


FRANK HORTIG 


J. Putman, : 


mo 


4 
\ ~ - 


— 
SIDNEY POPKIN 
| Eb Whalley 


ol 
\ ae - on 
i Robert 
Zinkand Stes Sees 


Virgil Wiggins 


C. N. Kimberlin, Jr \. H 
ZINKAND 


Eastman 
man, 


ALBERT H 


\ 
PETROLANE GAS SERVICE, INC 
W. A. Coglizer 


Charles Weiss 
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OIL LEASES IN BOOMING - 


( rado 











120 ACRES. STONE BLUFF FIELD 

have started. Near ma 
32—-$300.00 
$4200.00 


Mer escrowed in bank 


ny F 
$575 
nd we 


L. PRICE, COWETA, OKLA 
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Fingertip Figures 





MILLIONS OF b/d 
i; ie ae ee: ee ee ee ee ee cee ee et ioe Total demand for all oils in 1957, it now 


appears, will average about 9.5-million 




























7 b/d, a gain of 3.7% over last year. 
A [hat is the probability based on the 
trends for the first 10’ months. Decem 
TOTAL DEMAND ber’s weather will decide whether total 
t-week nd exceeds 9.5-million b/d or fall 

ec 9218 hort of that level 
la ae At tt “$ O N OD ospt ts for December are that 
J — = 2 se Oe ae ee oe ee ie rts run only about one-third of th 
VAN DEMAND lui f last December. Nevertheless, 
3 “0 . a cert 1 if December’s weather runs onl 
t ILLATE DEMAND 
"ial \ atenk A ane mal ld, total demand for the month 
, ut 1% ahead of last Decer 
f about |] 







































—— T T ' T — 1 on a d 
CRUDE RUNS TO STILLS 7 r than n 
® ™ "lies ——<4 NS T TILLS 
t week 7.699 Domestic demand for all of 1957 will 
’ ~ “ia run only 2.4°% ahead of last year, the 
ee ae gen poorest gain of any postwar year except 
7+- re gan { CRUDE PRODUCTION the general business recession years of 
| CRUDE PRODUCTION , ae See 1949 and 1954. 
oe st l l a aS a a 7.19 Che total of domestic demand 









TOTAL IMPORTS. 


ms m 
ilil 






a 4 . F MPORTS r f ll oth r major prod 


or less, with demand for 





























CRUDE IMPORTS 7 : 
| a > a | | 1 a ee J lightly below last year 
DJS F M A M S$ JS A S O N D ts for all of 1957 are expected to 
I bout 560,000 b/d, a gain of about 
MILLIONS OF bbl. > 
300 yy ——T 
' ci Despite the poor showing of demand, 
eae rs. Week ended the industry can take pride in its cutbacks, 
a week 284 which will hold the level of new supply this 
ve 00.2 year down to the depressed demand. 
tal ly for 1957 will averag 


250+- e | 






the 9.5-million b/d 
means there will bi 









= wee ; THOUSANDS 
> et Nera 195.2 3.27 ~ TT . . © se © el 


31-4 ROTARY RIGS RUNNING 





































Fray 2 ar Latest week 2.519 
te dino Gitte tay _ 2.5- Previous week 2.543 — 

= eae Year ago 2.822 
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Market 
Trend 


No. 2 Fuel 
Perks Up: 


A No. 6 
Oil Cut: 


Asphalt 
Contracts: 


New Price 
for Barinas: 





Tanker Rates May Drag Bottom All Winter 


If you happen to own a tanker, you can just about write this winter 
off as a losing proposition. The trouble is that too many ships are tagging 
after too few cargoes. 

Traditionally, winter rates are higher than summer rates. But if nine 
cargoes are to lift, and 12 tankers are in position, rates will go down 
winter, summer, spring, or fall. 


This season, spot tankers are being chartered into December at rates 
as low as USMC-66%. A year ago at this time harter rates were about 
nine times as high—at USMC +-200%. 


The situation is just about as bad as it can get. This week an order 
hit the market for a clean T2 for a five-year timecharter. One ship was 


wanted. Twenty were offered. 


This week, also, three international oil companies ordered their tanker 
fleets to reduce sailing speeds. Oil terminals all over the world are bulging. 
So, if there’s no market for ships, at le they ca rve as floating storage 
for a while. Furthermore, a 1-knot reduction in t age speed of the 
world fleet means that it takes about 7 
amount of oil around. 


The shipping picture also illustrates how downtrends feed upon them- 
selves. When shipowners reduce speeds, they also cut rldwide demand 
for heavy fuel. (A drop from 14 knots to 10 knots cuts a T2’s fuel con- 
sumption from 33.6 gal. per mi. gal.) Thus, slov | markets make 
for slow tanker markets; in turn, tanker market irther reduce the 


. pee” 
sales of oil. 


Moreover, when the going gets rough, shipowners hesitate to incur 
stiff layup charges. The result is that everybody hopes for a turn in the 


market—and everybody loses. 


The rate picture isn’t going to be helped any by all the new vessels 
due for launching shortly. Of 98 ships unde tructio n the U.S. 
(mostly tankers), 64 are better than 90 


sulk buyers are shopping for bargains in heating oil vast week, a buyer 
in New England arranged for a delivered cars ‘osine and No. 2 
fuel. The netback price at the Gulf t] 


+ | 


Refining Co. reduced its No. 6 fuel } t Philadel 


elphia on 


. Ordinary fuel was off 5 


Sellers of asphalt crudes in Venezuela 
buyers of next year’s prices. Contract 
which compares with $1.90 currently 


Socony Mobil Oil de Venezuela posted an initial pr of $2.55 a bbl. for 
26.0-26.9-gravity Silvestre crude, f. 11 Palito, Venezuela. This is the 
first posting for cargo sale of crude from the Barinas area (page 46). 
The first boatload lifted last week, bou for thi anary Islands. 
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The Market Place 


Prices compiled for PETROLEUM WEEK by Platt'’s OILGRAM Price Service 


All prices as of November 25 


KEY PRICES—REFINED PRODUCTS 
¢ per gal. except dollars per bbl. where $ is shows 
Western Hemisphere 


U. S. Gulf Coast, Cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg 
Kerosin¢ 
at — oil, 

Gas oil, 48 7 d l 
| reer oil, bunker 

( saline cargoes 
Avg et: Grade 

ine, ' 
ine 
oline 79 oct research 


70-72 oct motor method 


(,; 
(, 
G ine, 
Ker ine 
Heating oil, 2 
Gas oil, 48-52 d.i 
Fu | oil, bunker “‘¢ 
New York Harbor, barges 
Kerosine 
Heating oil, N 
Fuel oil, No. ¢ 
Okla-Group 3, northern shpt, bulk 
Gasoline, 89 oct reg 
Kerosine¢ 
Heating oil, N 
| uel oil 
Chicago, bulk 
Gasoline, 91 oct reg 
Heating oil, No. 2 
Fuel oil, No. 6 high sulft 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-7' 
FOB Group 3 
FOB Breckenridge, Tex 
L.P-Gas 
Propane, Oklahoma (Group 3 
Penna Lubes 
Bright stock, 25 p.t 
200 vis. neutral, 25 p.t 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent, 95 v.1 
Neutral solvent, 200-210 vis 
Gulf Coast age 
Bright stock, solvent, 95 v. 
Neutral, solvent, 200 vis 


Eastern Hemisphere 
Singapore (Pulau Bukom), cargoes 
Avgas, grad 100/130 
Gasoline, 79 oct research 
anger ge Sr 
Gas oil, 48 d.i. minimum... 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 


Bold face type indicates changes from previous week 


KF Y PRICES—CRUDE OIL 


of grav. applies except as noted 


I leg = . 
Western Hemisphere 


United States (at the well) 
Mid-Continent 
North Dako 
CXd 


Canada (flat prices, at the well) 
heson-Stony Plain (Alta 
Leduc-W he Alt 
Redwat Alt 
Dalv (Mat 
Smilev (Sask 
Venezuela (Cargoes, FOB lifting port designated) 
Cumare +s +s lucupido 
San Joaquin, 41.0-41 Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz 
Tia Juana. Mediun 6.0-26.9, Amuay 
Bachaquero, flat, Amuay, Las Piedras 2.18]- 
San | 
aamil He vy, flat reason Ca rdon 


Eastern Hemisphere 


Middle East, Persian Gulf (Cs argoes, FOB lifting port) _ 
Ar al la t.U-5 , Ra | il LN 


Sa 
Ira 
[1 
Ir: ».0-3 
aoe uit, 31.0-31.9, Mina 
Oa tar, < ) A Imm S 
Middle E ast, 
Ar i lan, 30.U->¢ * Sid Nl 
Iraq, 36.0-36.9. Tripoli, Bai 
Far East, C atgoes, FOB Lutong, Sarawak 
Ve ria I igh i, 28 


‘astern Mediterranean 


KEY TANKER RATES 
Last paid, per long ton, single voyage) 
U.S. Guif-New York, clean (USMC —27'/2°%o) $2.07] 
U.S. Gulf-New York, dirty USMC 35 $1.85 
NWI-USNH, dirty (USMC —65°%) $1.01] 
NWI-UK/Cont. dirty (Scale —5212%) 15/5*] 
Persian Gulf-UK/Cont. dirty Scale —52¥%2%) 29/-* 
Persian Gulf-USNH, dirt (USMC —50%)$6.35 


*Sterling 
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H. D. Robinson, 


Littlep ize, 


. W. Keener , . Zauner 


_W. KEENER and JOHN 
ZAUNER ha | William H 

Jack B 
A. R. King 


mine 


Cc. W. FELKER 


I MONKS, JR 
Milligan, 
Paul A. Newton 


S. E. Marrs 


F. D. Franklin, Jr 


Humble, 


Hearn 


W. D. BISHOP 


BURTON S. PAYNE, JR Monks, Ir T. R. Fullinwider 
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Richard E. Avery, 
HOUSTON OIL FIELD MATI 
RIAL CO 1 t 
& ia (Hal) Roach 
Ltd., ¢ C. J 
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FLUOR CORP. of CANADA, LTD.. 
1 he Contickaiel tie Wide 


da 


ROBERT S. F 


( 


Outlook for foreign oil is reviewed by 
(I. to r.) T. E. Alexander, Larkin Pack- 
er Co., H. J. Wood, manufacturers rep- 
and W. F. 


Testers, Inc. 
NOMADS Share Ideas. 


{is NOMADS 1 1 
field suppliers’ or 


resentative, Bettis, Johnston 


1 
nationwide 


i Clyde V. Hussey; 

D. J. Kartman is in charge of | 
“Hat 
CHARLES C. BRUSH, i 


inp 


Howard G. 


sity! \ ( 
Texter, 


A. E. Rose 


ROBERT FINNEY 


visiting California NOMAD, J. W. 
Walker (center), Lane-Wells, 
Texas hospitality from R. K. Frank 
Mfg. Co. (left), and W. L. 

Reed Roller Bit Co. (right). 


receiving 
that 
lin, Rolo 
Childs, Jr., 


Fun at Meetings 


il 


+} 


ganization, wit 


l 


Houston, Ft. Worth-Dal 


New York and Tul 


ind SCT 
old equipment 
ither to } 


visitors from 
ig ibroad, who 
MADS “hom 
U.S. The Houston chapter is one 
the largest in the 


consid I 


while visiting 


organization 


talk sho 
ing the conversatior 

| companies operat 
the NO 


th 


; 


ot 


Exchanging ideas are 


(1. to r.), } 


new Stations, at Monahar 

al Charleston, W. Va., have 
een opened, with Robert Neal a: 
Richard Kennedy as managers. Bot 
Lea I Kennedy have beer 


DAVID J. TRACY is 


g for OPW Cory 


nutacturer 


RICHARD L. HUGHES 


arrivals at Houston’s College Inn 
Room are H. E. Estes (left), 
the chapter, and executive 
secretary of the NOMADS'’ National 
Board of Regents; and T. T. Word, 


(right), chapter president, who is sales 


First 
Varsity 


secretary of 


manager of Thornhill-Craver Co. Estes 


is with Oil Well Survey Instrument Co. 


W. Gates, Well Equipment Mfg. 


PETROLEUM WEEK 


Co.; J. B. Jones, Halliburton Oil Well Cementing Co.; H. E. Thorn- 
hill, Thornhill-Craver Co., and T. R. Fullinwider, Mission Mfg. Co. 
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AS THE EDITORS SEE IT 





The Compact: A Success Story 


i INTERSTATE OIL COMPACT COMMISSION 
week, has operated successfully for 22 


one job—conservation of oil and gas 
Its success 1s somewhat remarkable when it is rea 


next 


} 
prod 


act is a voluntary organization of states that 


provides to quote on of its founders, Ernest O 


Texas Railroad Commission, “only an exchange 
iste prevention 
Recently, Richard H. Leach, a professor of politi 
iversity in North Carolina, a nonproducing stat 


the compact and came to this conclusion 
It is an effective governmental and administrati 
wtually governing or administering. Indeed, it de 


snare 


mission too much honor to credit it with a larg 


bility for the phenomenal growth and development 
oil and gas industries in the past 20 years. To judg 


possibilities during the next 20 years are equally g 
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BJ Mechanical Seal 


with automatic Pre-Setting Ring 


Patent Pending) 


assures perfect installation 


.--Without measurement 








one SETTING RING 
GIVES PROPER SPRING 
SETTING WITHOUT 
TAKING MEASUREMENT 


SEAL ASSEMBLED FOR INSTALLATION 
AS A CARTRIDGE UNIT 


Perfect installation of BJ Mechanical Seals is now 
“built in” by this exclusive BJ Pre-Setting Ring 
Anyone with a wrench and a screwdriver now can 
perfectly install or replace BJ Mechanical Seals 
No measurements, no installation drawings, no 
field fitting required 

This new development provides a seal assembled 
as a cartridge unit—ready for installation. The BJ 
Pre-Setting Ring is attached to the shaft sleeve 
collar with a set screw in a slot of controlled length 





SEAL INSTALLED IN PUMP AND READY 
TO RUN 


You simply slip the “packaged” seal on the shaft 
and into the stuffingbox... bolt the seal flange to 
the stuffingbox and the shaft sleeve collar to the 
shaft... then move the Pre-Setting Ring the length 
of the set screw slot and lock in place. Your seal 
is NOW in precise running position with the spring 
compressed to its proper tension 

Save time and labor on initial seal installation 
and on periodic pump inspections. Specify BJ 
Mechanical Seals with exclusive Pre-Setting Ring 


Byron Jackson Pumps, Inc. 


P.O. Box 2017A, Terminal Annex, Los Angeles 54, California 
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* Project Evaluation 


«Complete Design 


* Construction 


Whether your building plans are based on your own 
process, an SD process, or one which SD can procure 
for you, you can insure dependable and economical 
performance through SD’s comprehensive design and 
construction experience. SD’s services are available 
on a completely confidential basis. 


Scientific Design Company, Inc. 


CHEMICAL PROCESSES © PLANT DESIGN ® CONSTRUCTION 


Executive Offices: Two Park Avenue, New York 16, N. Y. © Engineering Offices: Jersey City, New Jersey 
Research Center: Manorhaven, L. |., New York 
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